
Have you used 
your ISA?
For more than 20 years ISAs have allowed us to save and 
invest tax-efficiently. Although 2022 has got off to a difficult 
start for investors, with the global equity benchmark falling 
into so-called ‘correction’ territory, it’s important to carry on 
using your allowances in anticipation of better days ahead.
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An Individual Savings Account (ISA) 
is one of the most straightforward 
ways to achieve tax-free gains. 

People often leave it till the end of the tax 
year to think about their ISA, but it’s a good 
idea to get in early. Putting your money to 
work at the start of the tax year means 
your investments will benefit from the tax 
advantages straight away, boosting returns 
over the long term.

The ISA celebrates its 23rd birthday this 
year, and over that time the annual 
allowance has risen steadily from the initial 
£7,000 to £20,000 today. That higher 
allowance means an even greater difference 
in the potential tax-free gains from investing 
earlier in the tax year rather than later.

The maximum amounts you can invest 
through all ISAs are unchanged for the 
2022/23 tax year (see table on next page).

Invest wisely

An ISA is a tax-efficient wrapper. You can 
hold various types of savings or investments 

within this wrapper, each designed with a 
different purpose in mind. The wrapper just 
keeps what’s inside free of income tax and 
capital gains tax. There are cash ISAs for 
savers, stocks and shares ISAs for investors, 
Lifetime ISAs for those looking to buy their 
first home or save for retirement and 
Junior ISAs for those under the age of 18.

With interest rates on cash deposits 
generally below inflation at the moment, 
cash ISAs may not be the best way to make 
use of your allowance. Below-inflation rates 
mean the real (inflation-adjusted) value of 
your savings would be eroded over time.

A stocks and shares ISA involves more 
risk, but it gives you the opportunity to 
earn a higher return than cash over the long 
run, with the flexibility to manage that 
added risk through diversification. The tax 
advantages of an ISA can give those returns 
an extra boost.

Whichever option you go for, the key to 
maximising investment returns over the 
long term is to use your full allowance 

The value of investments and the income from them may go down as well as up  
and you could get back less than you invested. Past performance is not a guide  
to future returns.

A head start in life

A Junior ISA can give children a 
tax-free financial boost when they 
enter adult life. If you put away 
the maximum £9,000 every year 
for 18 years, the pot would be 
worth £162,000 — even without 
any interest, investment growth or 
increase in the annual allowance.
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every year and then leave it alone. You 
may be tempted to withdraw from your 
ISA account to pay for a holiday or home 
improvements, but once you spend the 
capital it will no longer be compounding 
those tax-free returns.

Raise the ceiling on your investments

If you’re working, a pension fund is usually 
the most efficient way to save for later life, 
particularly if you’re a high earner. That’s 
because you pay in contributions from your 
salary tax-free. However, you're likely to 
face a tax charge if your pension savings 
exceed the lifetime allowance — currently 
£1,073,100. It is therefore important to 
consider using a mixture of investments 
to achieve your goals, such as ISAs.

An ISA also gives you more flexibility on 
the timing of withdrawals than a pension. 
Typically, pensions can only be accessed 
once you reach the age of 55, and this is 
increasing to 57 from 2028. When you 
reach the stage of planning how you will 
use your retirement savings, it’s important 
to think about where your income should 
come from. Which assets should you 
convert to cash first and which should you 
keep untouched for longer?

Whether it’s putting your children through 
university or going on that round-the-world 
trip, investing in an ISA can help you achieve 
your financial goals sooner. Investing at the 
start of the tax year will help you get the most 
out of the tax benefits and compounding 
returns, but it’s never too late in the year.

Please speak to your Rathbones adviser if 
you'd like to build an investment planning 
strategy for your future.
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Stocks and shares*
£20,000

Offers the possibility of higher returns 
over the long term if you’re happy to 
take some risks. You can invest in a 
wide range of securities and funds.

ISAs come in many different flavours

Each tax year you have an ISA allowance of £20,000. You can put your full 
allowance in one type or split it between different types of ISAs. Below are 
the maximum amounts you can invest in each type in the 2022/23 tax year.

ISAs offered by Rathbones

Junior
£9,000

A way to save or invest for the future 
of a child under the age of 18. When 
the child turns 18 the account can 
be converted to an adult ISA.

Cash*
£20,000

Similar to an ordinary savings account, 
except you don’t pay tax on the 
interest you earn. Provides security, 
but rates remain low at the moment.

Other types of ISAs

Lifetime
£4,000

You must be aged between 18 and 
40 to open one. The government will 
pay a 25% bonus if you’re saving for 
your first property or until you reach 
the age of 60.

Innovative Finance
£20,000

For investment in peer-to-peer loans. 
The risks can be high, and there’s no 
protection from the Financial Services 
Compensation Scheme (FSCS).

* These ISAs are flexible, which means 
you can withdraw and replace money 
in the same tax year without affecting 
your annual allowance.

“ People often leave it till the 
end of the tax year to think 
about their ISA, but it’s a 
good idea to get in early.”



Important information 
People should seek advice before gifting money. This is to ensure that their own 
circumstances are adequately catered for before gifting money to charities or 
members of the family, as to be effective these gifts typically need to be irrevocable.

This document is not intended as an offer or solicitation for the purchase or 
sale of any financial instrument by Rathbone Investment Management 
International Limited. The information and opinions expressed herein are 
considered valid at publication, but are subject to change without notice and 
their accuracy and completeness cannot be guaranteed. No part of this 
document may be reproduced in any manner without prior permission. Unless 
otherwise stated, the information in this document was valid at February 2022.

Rathbones, Rathbone Unitised Portfolio Service and Rathbone Greenbank 
Investments are trading names of Rathbone Investment Management Limited, 
which is authorised by the Prudential Regulation Authority and regulated by 
the Financial Conduct Authority and the Prudential Regulation Authority. 
Registered office: Port of Liverpool Building, Pier Head, Liverpool L3 1NW. 
Registered in England No. 01448919. Financial planning advice is provided 
by Rathbone Financial Planning (RFP) which is a part of Rathbone Investment 
Management Ltd.

Rathbone Unit Trust Management Limited is authorised and regulated by the 
Financial Conduct Authority and is a member of the Investment Association. 
Registered office: 8 Finsbury Circus, London EC2M 7AZ. Registered in England 
No. 02376568.

Provision of trust, tax and company administration services are provided by 
Rathbone Trust Company Limited (RTC). Provision of legal services is provided 

by Rathbone Trust Legal Services Limited (RTLS), a wholly owned subsidiary 
of RTC. RTLS is authorised and regulated by the Solicitors Regulation Authority. 
RTC and RTLS are registered in England under company numbers 01688454 
and 10514352 respectively. It should be noted that any services provided by 
Rathbone Trust Company are not regulated by either the Financial Conduct 
Authority nor the Prudential Regulation Authority.

The above companies are wholly owned subsidiaries of Rathbone Group Plc. 
Head office: 8 Finsbury Circus, London EC2M 7AZ.

Rathbones Group Plc is independently owned, is the sole shareholder in each 
of its subsidiary businesses and is listed on the London Stock Exchange. 
‘Independent’ and ‘independence’ refer to the basis of Rathbones’ ownership 
as a corporate entity, and not to our use of non-life packaged products for 
clients of our advisory or non-discretionary investment management services.

Rathbone Investment Management International is the Registered Business 
Name of Rathbone Investment Management International Limited which is 
regulated by the Jersey Financial Services Commission. Registered office: 26 
Esplanade, St. Helier, Jersey JE1 2RB. Company Registration No. 50503. Rathbone 
Investment Management International Limited is not authorised or regulated 
by the Prudential Regulation Authority or the Financial Conduct Authority in 
the UK. Rathbone Investment Management International Limited is not subject 
to the provisions of the UK Financial Services and Markets Act 2000 and the 
Financial Services Act 2012; and, investors entering into investment agreements 
with Rathbone Investment Management International Limited will not have 
the protections afforded by those Acts or the rules and regulations made under 
them, including the UK Financial Services Compensation Scheme.

© 2022 Rathbones Group Plc.
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